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Main points of the presentation %
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-Current position of Black sea countries on global sfo market
*‘Russia and Ukraine — sunflower production trends
*‘Russia and Ukraine — sunflower crushing trends

*‘Russia and Ukraine — sun oil export trends, price situation and
main players

*‘New season: current forecast

Conclusion
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USD per tonne

International veg oils prices
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World exports of sunflower oil: INEORM
leaders remain constant (on an average for 4 seasons)
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Place of EU-27 among other exporters
of sunflower oil gt bt
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Export duties INFORM
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Sunflower | 1999 2001 2011

Ukraine 23% 17% 11%

Russia 10% | 20% (not less than 30 EURO) 20%
| Sunflower oil 2001 2011
i Ukraine 0% 0%
Russia 0% 0%
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Production TNFORM

Russia and Ukraine - sunflower production
trends
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Sunflower yields trends: difference increasing %
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Dynamics of sunflower production in Russia %
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Russia: sunflower production —regional structure I'D
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Russia: Main Sunflower Production Region

Sunflower areas % of total
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1000 ha /1000 MT
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Dynamics of sunflower production in Ukraine %
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Ukraine — sunflower production east concentrated S8
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Ukraine: Main Sunflower Production Regions
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CRUSHING
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Russia and Ukraine — crushing trends
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UKRAINE: CRUSHING+PRODUCTION %
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Ukraine: main sunflower production region
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Basic sunflower crushing capacities
in 2010/11, 1000 MT per year
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RUSSIA: CRUSHING+PRODUCTION MAP
Russia: main sunflower production regions

Basic crushing capacities of sunflower
in 2010/11, 1000 MT per year
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Federal District Cap.
Southern Federal District 5,282.6

Central Federal District 2,808.4
Volga Federal District 1,308.9
Siberian Federal District 598.2

Urals Federal District 48.8
RUSSIA 10,046.8
3
e \
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Azov Sea
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Black Sea 6 S

Basic crushing capacities of sunflower

S g in 2010/11, million MT per year

Sunflower areas (% of total av. in 2008-2010)
17.9-11.5% 8.2-7.1% | 5.6-2.0%
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Industry organizations THNFORM

Ukraine

Association "Ukroliyaprom"

since 1998

-OWLA
[
Sap e

The number of members: 36
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Russia

Fat-and-oil Union

since 1998

’ MACAOHHPOBON
COO3 POCCHH

The number of members: 42
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UKRAINE vs Russia:
Increase of crushing capacities LA

mln tonnes/year

10,50

10,00
050 /
9,00 s
8,50 /
8,00 /—/
7,50
7,00 /
6,50 J/
6,00 /

5,50

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11

== Russia == Ukraine

www.agrimarket.info / www.apk-inform.com



UKRAINE vs Russia: RISE OF CRUSHING
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Export %

Russia and Ukraine:
export trends, price situation and main players
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Russia: dynamics of production and exports
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Russia: TOP-10 exporters of sun ol
2010/11 MY vs 2009/10 MY (Sept-July) on s
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Ukraine: dynamics of production and exports
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Ukraine: TOP-10 exporters of sun oll
2010/11 MY vs 2009/10 MY (Sept-July) on s
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Ukraine vs Russia: TOP-10 exporters of sun ol

2010/11 MY (Sept-July)

Ukraine
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Russia
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Ukraine vs Russia: Main export destinations
of sun oil gt bt

Ukraine

2008/09 MY (Sep-Aug) — 2 098 381 MT

India

Turkey

Egypt
Netherlands
France
Algeria

Iran

Spain
Others

31%

Russia

2008/09 MY (Sep-Aug) — 840 894 MT

Turkey 20%

taly
Kazakhstan |
Spain | 8%
india | 7%
Syria | 6%
Egypt 6%
Greece | 5%

Others | 26%
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Ukraine vs Russia: Main export destinations
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Ukraine Russia
2010/11 MY (Sep-Aug) — 2 499 070 MT 2010/11 MY (Sep-Aug) — 151 551 MT

India 26% Uzbekistan 35%
K tan -
Turkey yrgyzstan 9%
Egypt Turk . 80
Netherlands Urkey . °

Russia Egypt

fizlhy Taijikistan
LD Armenia
Belarus | i
Saudi Arabia Afganistan |
Others 25% Others 26%
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Ukraine vs Russia: Main export destinations

2008/09 MY (Sep-Aug) — 769 265 MT

France

22%

Pakistan
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Georgia
Spain

Others 24%

2008/09 MY (Sep-Aug) — 159 196 MT

Kazakhstan 46%

South
Africa

Turkey
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Others
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2010/11 MY (Sep-Aug) — 442 982 MT

Turkey 52%

Ukraine  france
Italy

Belarus

Spain

Others

Russia 2010/11 MY (Sep-Aug) — 7 774 MT

Azerbaijan 88%
Armenia 6%

Kyrgyzstan

yrgy 3%

Others J 3%
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USD pertonne

Ukraine — Russia — Argentina:
price situation 2007-2011 R A
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Export duties INFORM
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Sunflower 2011

Ukraine 11% 10%285/0%% O | ho VAT refund to exporters
Russia 20% 20%
- NN
ik Ukraine 0% 0% or 5% ? no VAT refund to exporters
Russia 0% 0%
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New season: current forecast
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APK-Inform Agency Forecasts (August)
Sunflower S&D Balance
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Ukraine VS Russia
Sunflower 2009/10 | 2010/11 | 2011/12 @ Sunflower 2009/10 | 2010/11 | 2011/12
Sowing area, 423 457 456 Sowing area, 6.2 72 73
min ha _ min ha 7
Yields, t/ha 1,85 1,87 Yields, t/ha 1,26 1,08
Total crop 7,76 8,47 8,55 Total crop 6,5 5,5 7,7
Total supply 7,87 8,54 8,66 Total supply 6,8 5,7 7,7
Consumption 7,46 8,00 8,06 Consumption 6,7 5,6 7,4
Export 0,35 0,45 0,50 Export 0,0 0,0 0,2
Total Total
distribution 7’81 8’45 8’56 distribution 677 516 716
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Different forecasts of Sunflower S&D Balance
2011/12 MY, mln tonnes (August)

Ukraine

VS

Russia

AP

INFORM

whww. afrimarked.info

APK-Inform USDA | Oil World - APK-Inform UiD Oil World

Total crop

8,95

7,50

8,50

Total crop

7,7

8,30

8,70

Export

0,50

0,85

0,52

Export

0,2

0,02

0,55
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APK-Inform Agency Forecasts (August)
Sunflower Oil S&D Balance
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Ukraine VS Russia
Sun oil 2009/10 | 2010/11 | 2011/12 @ Sun oil 2009/10 | 2010/11 | 2011/12
Beginning 0,10 | 002 | o010 |[Beginning 0,13 | 0,18 0,2
stocks stocks
Production 3,07 3,27 3,32 Production 2,65 2,23 2,9
Total supply 3,18 3,29 3,42 Total supply 2,83 2,57 3,2
Consumption 0,51 0,52 0,52 Consumption 2,15 2,20 2,2
Export 2,64 2,67 2,80 Export 0,51 0,17 0,85
Total Total
distribution | >0 | 3191 332 1 icribution | 200 | 237 | 31
Consumption, Consumption,
kg/capita per 11,15 11,30 kg/capita per 15,15 15,51
year year
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Different forecasts of Sunflower Oil S&D Balance

2011/12 MY, mIn tonnes THNFORM
Ukraine VS Russia
- APK-Inform | USDA | Oil World - APK-Inform | USDA | Oil World
Production 3,32 2,83 3,29 Production 2,9 2,93 3,08
Export 2.8 2,65 2.8 Export 0,85 0,93 0,6
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Conclusion %
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Suitable soil and climatic conditions contributed to bumper harvest of sunflower in Ukraine
and Russiain 2011.

Current export duties (0% for sunflower oil and 11% for sunseeds) contribute to the growth
of crushing.

Ukrainian government is threatening to frustrate the growth of crushing by imposing
export tax on sunflower oil (near 5%, not less than 42 EURO) to cover the budget needs.

Unclear government policy disappoints and frightens the investors. Many operators stop
their projects.

The number of acquisitions between Ukrainian and Russian fat-and-oil companies is
growing. Ukrainian crushers replace some of their facilities to Russia as it's concidered
less risky for them to operate there. While Russian crushers are trying to lower Ukrainian
presence.

It is quite hard for new market participants to develop their business. But they find the way.

The forecast of record sunflower harvests in Ukraine and Russia makes pressure on the
prices of sunflower oil. Further decrease is possible in winter in order to boost selling of
Black Sea products before Argentinean sun oil comes to market in spring. Lower
soyabeans/oil prices on CBOT, lower crude oil market and higher dollar.

Market operators hope that there will be no changes in government regulations, although
the threat that Ukrainian government will abolish the export duty for sunflower and will
impose the duty for sun oil still exists. Ukrainian government is well known for it's

unpredictability. Of course, Ukroliyaprom will try to fix the situation.
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Thanks for your kind Attention!

ved2@apk-inform.com
+38 0562 32 07 95

+7 495 789 44 19

Christina Kriva
Expert of Oilseeds Market
APK-Inform Agency
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